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Susenas consumption data

Two complications arise concerning the household expenditure data recorded in the
Susenas. First, to make per capita consumption of households in different regions
comparable, it is necessary to apply some spatial price deflator. Lanjouw et al. (2002)
suggest using the poverty line as price deflator.' Real household expenditure is then
expressed as

PL[ndanesia
PL

region
where C" is nominal household expenditure, PL,.4i0, 1 the poverty line of the specific
region and PLjgonesiq 1S the national poverty line.

The argument behind this approach is that regional poverty lines capture spatial
differences in the cost of living, in that they reflect the level of expenses required to
obtain some reference level utility in each region. I use the poverty lines from Pradhan et
al. (2001).” The poverty lines and the ensuing spatial cost of living index are given in
table A.1 below.

The second complication is that in the 1999 Susenas about one third of the
households received a more detailed consumption questionnaire than the other
households. This consumption module is incorporated in the Susenas every three years.
The implication is that measurement error of expenditures is more severe for households
that are not included in the consumption module. Following Pradhan (2001) per capita
expenditure quintiles are constructed by generating two separate rankings for each sample

and reconstructing population weights for the core-only sample.’

! Lanjouw P, Pradhan M, Saadah F, Sayed H, and Sparrow R. 2002. Poverty, Education and Health in
Indonesia: Who Benefits from Public Spending? In: Morrisson C (ed). Education and Health Expenditures,
and Development: The cases of Indonesia and Peru. Paris: Development Centre Studies, OECD
Development Centre, pp. 17-78.

2 Pradhan, M, A. Suryahadi, S. Sumarto, and L. Pritchett. 2001. Eating Like Which ‘Joneses’? An Iterative
Solution to the Choice of Poverty Line Reference Group. Review of Income and Wealth 47: 473-487.

3 Pradhan, M. 2001. Welfare analysis with a proxy consumption measure - Evidence from a repeated
experiment in Indonesia. Tinbergen Institute Discussion Paper 092/2, Amsterdam.



Tables

Table A.1. Urban and rural poverty lines and cost of living index, 1999, by province

Province Poverty lines (Indonesian Rp.) Cost of living index

Urban Rural Total Urban Rural
Aceh 74,087 70,199 71,008 1.14 1.20
North-Sumatra 83,462 74,460 78,186 1.01 1.14
West-Sumatra 85,361 78,499 80,227 0.99 1.08
Riau 92,643 82,033 85,693 0.91 1.03
Jambi 85,216 77,004 79,260 0.99 1.10
South-Sumatra 85,579 79,962 81,667 0.99 1.06
Bengkulu 86,026 77,966 80,056 0.98 1.08
Lampung 88,877 78,637 80,265 0.95 1.08
Jakarta 102,814 - 102,814 0.82 -
West-Java 94,405 86,024 89,635 0.90 0.98
Central-Java 85,009 78,461 80,566 0.99 1.08
Yogyakarta 92,644 83,304 87,933 0.91 1.01
East-Java 85,024 80,020 81,637 0.99 1.06
Bali 97,794 94,405 95,580 0.86 0.90
NTB 87,783 84,718 85,296 0.96 1.00
NTT 84,144 77,856 78,739 1.00 1.09
West-Kalimantan 93,380 87,982 89,155 0.91 0.96
Central-Kalimantan 95,514 85,587 87,842 0.89 0.99
South-Kalimantan 86,921 82,932 84,139 0.97 1.02
East-Kalimantan 96,070 92,977 94,533 0.88 0.91
North-Sulawesi 87,474 82,179 83,581 0.97 1.03
Central-Sulawesi 81,251 76,802 77,784 1.04 1.10
South-Sulawesi 84,561 74,376 77,274 1.00 1.14
South-East-Sulawesi 86,630 80,279 81,718 0.98 1.05
Maluku 102,797 100,169 100,821 0.82 0.84
Irian-Jaya 88,486 97,129 94,906 0.96 0.87
Indonesia 90,490 81,184 84,537

Source: Pradhan et al. (2001).

Table A.2. Spearman’s rank correlation coefficients for district poverty indicators

BKKBN 1997 BPS 1996 BPS 1999
BPS 1996 0.6757**
BPS 1999 0.6402** 0.9103**
ABPS 99-96 0.0859 0.0571 0.4249**

Number of observations: 293 districts.
** significant at 1%
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